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United Insurance Company P.S.C. 3
Ras Al Khaimah - United Arab Emirates

Condensed Statement of Income
For the six month period ended June 30, 2008
(In Arab Emirates Dirhams)

Six month period Threemonth period
ended June 30, ended June 30,
Notes 2008 2007 2008 2007
Unaudited Unaudited Unaudited Unaudited
Insurance premium revenue 7 52,640,317 41,102,274 27,104,062 20,803,227
Insurance premium
ceded to reinsurers 7 (19,414,233) (14,922,900) (_9,574,272)(_7,507,015)

Net insurance premium revenue 7 33,226,084 26,17/9374 17,529,790 13,296,212

Gross claimsincurred (29,575,340) (25,308,171) (14,144,174)( 15,330,587)
Insurance claims recovered

from reinsurers 7122214 7419698 3,725,132 _ 6,309,976
Net claimsincurred (22,453,126) (17,888,473) (10,419,042)(_9,020,611)
Gross commission earned 7,768,688 5569647 3,926,396 2,837,656
Less: commission incurred (_2,151,687) (_1,351,057) (__573,093)(__ 800,742)
Net commission earned 5617,001 _ 4218590 _3,353,303 _ 2,036,914
Underwriting profit 16,389,959 12,509,491 10,464,051 6,312,515
General and administrative expenses

relating to underwriting activities (05,386,645) (_3,846,780) (_2,537,030)(_1,843,747)
Net underwriting profit 11,003,314 8,662,711 7,927,021 4,468,768
Investment revenues 6,117,522 8,161,922 3,965,799 6,441,442
Unallocated general and

administrative expenses (__950,582) (___678,844) (__447,709)(__ 325,369)
Profit for the period 16,170,254 16,145,789 11,445,111 10,584,841
Basic earnings per share 8 0.32 0.32 0.23 0.21

The accompanying notes form an integral part of thisinterim financial information.






United Insurance Company P.S.C. 4
Ras Al Khaimah - United Arab Emirates
Condensed Statement of Changesin Equity
For the six month period ended June 30, 2008
(In Arab Emirates Dirhams)
I nvestments
Share Statutory General revaluation Retained
capital reserve reserve reserve earnings Total
Balance at December 31, 2006 (Audited) 50,000,000 27,968,564 15,965,568 15,443,064 37,807,721 147,184,917
Profit on available-for-sale investments
recognised directly in equity - - - 4,449,426 - 4,449,426
Profit for the period - - - - 16,145,789 16,145,789
Total recognised income and expense
for the period - - - 4,449,426 16,145,789 20,595,215
Dividends paid (see Note 9) - - - - ( 7,500,000 ( 7,500,000)
Board of directors’ remuneration paid - - - - ( 400,000) ( 400,000)
- - - - (__7,900,000) (__7,900,000)
Baance at June 30, 2007 (Unaudited) 50,000,000 27,968,564 15,965,568 19,892,490 46,053,510 159,880,132
Balance at December 31, 2007 (Audited) 50,000,000 27,968,564 15,965,568 19,108,890 74,022,146 187,065,168
Profit on available-for-sale investments
recognised directly in equity - - - 2,044,557 - 2,044,557
Transfer to profit or loss on sale of
available for sale investments - - ( 4,644,856) - ( 4,644,856)
Profit for the period - - - - 16,170,254 16,170,254
Total recognised income and expense
for the period - - - (_2,600,299) 16,170,254 13,569,955
Dividends paid (see Note 9) - - - - ( 20,000,000) ( 20,000,000)
Board of directors remuneration paid - - - - (__1,500,000) (__1,500,000)
- - - - (_21,500,000) (__21,500,000)
Balance at June 30, 2008 (Unaudited) 50,000,000 27,968,564 15,965,568 16,508,591 68,692,400 179,135,123

The accompanying notes form an integral part of thisinterim financial information.




United Insurance Company P.S.C. 5
Ras Al Khaimah - United Arab Emirates
Condensed Statement of Cash Flows
For the six month period ended June 30, 2008
(In Arab Emirates Dirhams)
Six month Six month
period ended period ended
June 30, June 30,
2008 2007
Unaudited Unaudited
Operating activities
Profit for the period 16,170,254 16,145,789
Adjustmentsfor:
Increase in reinsurance contract assets (' 1,548,340) ( 1,983462)
Increase in insurance contract liabilities 12,306,551 8,303,794
Unrealised loss/(gain) on investments - held for trading 3,602,757 ( 2,136,291)
Investment revenues ( 9,720,279) ( 6,025,631)
Depreciation of property and equipment 261,149 104,129
Provision for employees@nd of service indemnity 54,882 125,320
Operating cash flows before movementsin working capital 21,126,974 14,533,648
Increase in insurance and other receivables (16,118,391) ( 17,694,560)
Decrease in insurance and other payables 5,528,226 1,144,975
Cash generated from/(used in) operations 10,536,809 ( 2,015,937)
Employees end of service indemnity paid - ( 676,871)
Net cash generated from / (used in) oper ations 10,536,809 (__2,692,808)
Investing activities
Decrease in fixed deposit 4,800,000 5,276,285
Purchase of property and equipment ( 284,395) ( 48,625)
Purchase of investments - held for trading (65,331,914) ( 921,215)
Proceeds on disposal of investments - held for trading 50,052,402 -
Proceeds on disposal of available-for-sale investments 9,574,168 -
Purchase of available-for-sale investments ( 2,422,135) -
Proceeds from disposal of property and equipment - 288,734
Interest received 1,740,718 1,700,192
Income from investment property 1,678,139 1,284,252
Dividends received 2,219411 3,041,187
Net cash from investing activities 2,026,394 10,620,810
Financing activities
Dividends paid (20,000,517) (7529912
Board of Directors remuneration paid (L1,500,0000 ( 400,000)
Cash used in financing activities (21,500517) (7,929,912
Net decreasein cash and cash equivalents ( 8,937,314) ( 1,910)
Cash and cash equivalents at the beginning of the period 18,769,935 11,582,852
Cash and cash equivalents at the end of the period (Note 10) 9,832,621 11,580,942

The accompanying notes form an integral part of these interim financial information.



United Insurance Company P.S.C. 6
Ras Al Khaimah - United Arab Emirates

Notesto the Interim Financial | nfor mation
For the six month period ended June 30, 2008

1. General information

United Insurance Company P.S.C. - Ras Al Khaimah (the "Company") is a public
shareholding company, registered in the Emirate of Ras Al Khaimah by Emiri decree No.
13/76 issued by H.H. Sheikh Sagr Bin Mohammed Al Qasimi on June 15, 1976, which was
amended by the Emiri decree No. 10/77 issued on December 15, 1977. The Company is
subject to the regulations of U.A.E. Federa Law No. 9 of 1984, as amended, concerning
Insurance Companies and Agents, and is registered in the Insurance Companies Register of
Ministry of Economy of U.A.E. under registration number 8. The address of the Company®
registered corporate officeis P. O. Box 1010, Ras Al Khaimah, United Arab Emirates..

The principal activity of the Company is the writing of al classes of genera insurance other
than life assurance. The Company operates through its head office in Ras Al Khaimah and
branch officesin Dubai, Abu Dhabi and Sharjah.

2. Basisof preparation

This interim financial information is prepared in accordance with International
Accounting Standard No. 34 - Interim Financial Reporting issued by the International
Accounting Standard Board and also comply with the applicable requirements of the laws
in the U.A.E. The interim financial information is prepared in accordance with the
historical cost basis, except for the revaluation of investment property and financial
instruments.

This interim financia information do not include all the information required for full
annual financial statements and should be read in conjunction with the Company’'s
audited annual financial statements as at and for the year ended December 31, 2007. In
addition, results for the six month period ended June 30, 2008 are not necessarily
indicative of the results that may be expected for the financial year ending December 31,
2008.

(@) Estimates

The preparation of interim financia information require management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by
management in applying the Company’s accounting policies and the key sources of
estimation uncertainty were the same as those that were applied to the audited
financia statements as at and for the year ended December 31, 2007.



United I nsurance Company P.S.C.
Ras Al Khaimah - United Arab Emirates

Notesto the Interim Financial Infor mation (continued)

For the six month period ended June 30, 2008

2.

Basis of preparation (continued)

(b) Management of insurance and financial risk

The Company’s insurance and financial risk management objectives and policies are
consistent with those disclosed in the audited financial statements as at and for the

year ended December 31, 2007.

Accounting policies

The accounting policies used in the preparation of this interim financia information are
consistent with those used in the audited annual financial statements for the year ended

December 31, 2007.

| nsurance contract liabilities and r e-insur ance contract assets

Gross

Insurance contract liabilities:
Claims reported unsettled
Claimsincurred but not reported
Unearned premiums

Total insurance contract liabilities, gross

Recoverablefrom re-insurers
Claims reported unsettled
Unearned premiums

Total re-insurers shareof insuranceliabilities

Net
Claims reported unsettled
Claimsincurred but not reported
Unearned premiums

June 30,
2008
Unaudited
AED

14,820,890
2,000,000
57,895,345

74,716,235

6,642,414
20,382,859

27,025,273

8,178,476
2,000,000
37,512,486

47,690,962

December 31,
2007

Audited
AED

13,895,581
2,000,000
46,514,103

62,409,684

5,188,748
20,288,185

25,476,933

8,706,833
2,000,000
26,225,918

36,932,751



United Insurance Company P.S.C. 8
Ras Al Khaimah - United Arab Emirates
Notesto the Interim Financial Infor mation (continued)
For the six month period ended June 30, 2008
5. Bank balances and cash
June 30, December 31,
2008 2007
Unaudited Audited
AED AED
Cash on hand 21,380 1,000
Bank balances
Current accounts 3,095,082 2,086,295
Call accounts 6,716,159 8,982,640
Fixed deposits 55,251,900 67,751,900
65,084,521 78,821,835
Fixed deposts include a statutory deposit of AED 4,500,000 (December 31, 2007:
AED 4,500,000) maintained in accordance with the requirements of U.A.E. Federd Law
No. 9 of 1984, as amended, concerning Insurance Companies and Agents, which cannot be
withdrawn without the prior consent of the U.A.E. Ministry of Economy.
Fixed deposit amounting to AED 300,000 (December 31, 2007: AED 300,000) is under lien
in respect of carrying out commercia activities and AED 200,000 (December 31, 2007:
AED 200,000) is under lien against atender.
6. Share capital

Issued and fully paid:
50 million ordinary shares of AED 1 each

June 30,
2008

Unaudited

AED

50,000,000

December 31,

2007

Audited
AED

50,000,000



United Insurance Company P.S.C. 9
Ras Al Khaimah - United Arab Emirates

Notesto the Interim Financial I nfor mation (continued)
For the six month period ended June 30, 2008

7. Net insurance premium revenue

Six month period Threemonth period
ended June 30, ended June 30,
2008 2007 2008 2007
Unaudited Unaudited Unaudited Unaudited

AED AED AED AED

Gross premium written
Gross premium written 64,021,559 48,947,401 31,575,769 24,562,455
Change in unearned premium (11,381,242) (_ 7,845,127) (_4,471,707) (_3,759,228)

52,640,317 41,102,274 27,104,062 20,803,227

Reinsurance premium ceded
Reinsurance premium ceded (19,508,907) ( 18,631,079) (10,238,831) ( 9,440,211)
Change in unearned premium 94,674 _ 3,708,179 664,559 1,933,196

(19,414,233) (14,922,900) (_9,574.272) (_7,507,015)

Net insurancepremium revenue 33,226,084 26,179,374 17,529,790 13,296,212

8. Basic earnings per share

Six month period Threemonth period
ended June 30, ended June 30,
2008 2007 2008 2007
Unaudited Unaudited Unaudited Unaudited
Profit for the period (in AED) 16,170,254 16,145,789 11,445,111 10,584,841
Number of shares 50,000,000 50,000,000 50,000,000 50,000,000
Basic earnings per share
(in AED) 0.32 0.32 0.23 0.21
9. Dividends

During the period, a dividend of AED 0.40 (2007: AED 0.15) per share was paid to the
Shareholders.



United Insurance Company P.S.C. 10
Ras Al Khaimah - United Arab Emirates
Notesto the Interim Financial I nfor mation (continued)
For the six month period ended June 30, 2008
10. Cash and cash equivalents
June 30,
2008 2007
Unaudited Unaudited
AED AED
Bank balances and cash 65,084,521 56,580,942
Statutory deposit ( 4,500,000) ( 4,500,000)
Bank fixed deposits under lien (  500,000) ( 300,000)
Bank fixed deposits with maturity greater
than three months (050,251,900) (140,200,000)
9,832,621 11,580,942
11. Contingent liabilities
June 30, December 31,
2008 2007
Unaudited Audited
AED AED
Letters of guarantees 5,000,000 5,000,000

12.  Approval of interim financial infor mation

The interim financia information were approved and authorised for issue on July 23,

2008.



